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Markets Surge with Falling Inflation 
 
The Canadian benchmark index, the S&P/TSX Composite, was up 7.2% for the month, its 
biggest monthly advance since November 2020. In the US, the S&P 500 gained 8.9%, the 
second-best November dating back to 1980. Gold soared to a new all-time high, exceeding 
US$2,100 per ounce, driven by expectations of early US rate cuts and comments from Fed 
Chair Jerome Powell signaling a potential shift in monetary policy. The Canadian Dollar gained 
against the US Dollar, closing the month at 1.35607. A Fear/Greed index designed to measure 
investor sentiment using several different indicators has shifted from ‘Fear’ last month to 
‘Greed’.  
 
In October, Canada’s Consumer Price Index (CPI) rose 3.1% year-over-year. This is lower than 
September’s 3.8% gain and demonstrates the impact of tighter monetary policy in achieving 
the Bank of Canada’s objective of returning inflation to their 2% target. Food prices rose at 
5.4% year-on-year, far outstripping overall inflation, although this rate has now cooled for 
four months in a row. Inflation was slightly higher in the US, with CPI coming in at 3.2% 
compared to 3.7% the month prior. 
 
Fixed income led in terms of abnormally large returns amid a shift in the market narrative in 
favor of significant US Federal Reserve rate cuts in 2024. Importantly, the strong performance 
of US investment credit and global government bonds suggests that investors expect the rate 
cuts to occur in a non-recessionary context. After surging past 4.2%, the highest rate since 
September 2007, yields on Government of Canada 10-year bonds have pulled back towards 
3.50% indicating expectations of a peak in interest rates and potential rate cuts. 
 
The Canadian government has announced significant new spending on housing and industrial 
subsidies, totaling $20.8 billion over six years. This move is expected to increase Canada's 
budget deficit amidst a slowing economy and rising borrowing costs. Key measures include 
$15 billion for apartment construction and a $1 billion investment in non-profit housing, along 
with incentives for rental housing projects. The announcement emphasized Canada's 
relatively small deficit and debt compared to other G7 nations and the government’s 
commitment to keeping future deficits under 1% of GDP.  
 
Canada's third-quarter GDP data revealed a contraction, primarily due to international trade 
issues and lower inventories. The apparent stability in domestic demand is misleading as it's 
bolstered by increased public spending; excluding this, the private sector contracted by 0.4%. 
Business investment is declining in response to a drop in profits and high interest rates. This 
economic downturn is causing reduced confidence among small and medium enterprises, 
with potential impacts on hiring and consumption. Consumer confidence is notably low, and 
the full effects of recent interest rate hikes are yet to manifest, suggesting further challenges 
ahead for the economy. 
 
Portfolio Contributors 
• Nucor (NUE) beat estimates with their Q3 earnings reported on Oct 24th. The 

stock rallied 15% in November, returning to previous levels since the drop 
earlier this fall. 

• Similarly, shares of JPMorgan Chase & Co (JPM) jumped 12.76% in November 
after a strong Q3, High interest rates have bolstered net interest income for 
the investment banks bottom line. 
 

Portfolio Detractors 
• Although Tourmaline Oil (TOU) was a top performer in October, lower demand for 

energy and warmer weather in November caused shares to slide back down 10.5%. 
• Shares of Cisco Systems (CSCO) dropped 7.7% post earnings report in mid-

November due to company guidance citing a slowdown in customer orders. 
 

All returns are for the reported month and in local currency. 
All data sourced from SIACharts and FACTSET. 
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This information has been prepared by Brent Vandermeer who is a Portfolio Manager for iA Private Wealth Inc. and does not necessarily reflect the opinion 
of iA Private Wealth. The information contained in this presentation comes from sources we believe reliable, but we cannot guarantee its accuracy or 
reliability. The opinions expressed are based on an analysis and interpretation dating from the date of publication and are subject to change without notice. 
Furthermore, they do not constitute an offer or solicitation to buy or sell any of the securities mentioned. The information contained herein may not apply 
to all types of investors.  

iA Private Wealth Inc. is a member of the Canadian Investor Protection Fund and the Investment Industry Regulatory Organization of Canada. iA Private 
Wealth is a trademark and a business name under which iA Private Wealth Inc. operates. 

 

Proxy funds used for benchmark indexes: 
• Canadian Universe Bond Index: iShares Canadian Universe Bond 

Index EFT (XBB.TO) 
• MSCI World Index (CAD): iShares MSCI World Index EFT (XWD.TO) 
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