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A Quick Summary of the Markets



Click to edit Master title style

Slide 3

Achieving Your Financial Goals Isn’t Always a Smooth Ride 
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2023 Returns By Category

Source: FactSet & BCA Research. Used with permission.

Equities Index 2022 2023 Q1+2 YTD

Canadian Equities S&P/TSX Composite TR -5.85% 5.65% 3.3%

U.S. Equities S&P 500 TD USD -18.2% 16.7% 14.2%

Global Developed Markets (ex. U.S. & Canada) MSCI EAFE TR -14.3% 12.4% 5.5%

Emerging Markets Equities MSCI Emerging Markets TR -20.5% 5.2% -0.3%

Fixed Income

Canadian Bonds FTSE Canada Universe Bond TR -11.6% 2.4% -1.7%

U.S. Bonds Bloomberg U.S. Agg. Bond Index TR -12.9% 2.3% -2.7%

Currencies (in Canadian Dollars)

U.S. Dollar USD/CAD 7.3% -2.3% 1.0%

Euro EUR/CAD 0.7% -0.2% -0.2%

Commodities

Gold (per ounce) Gold -0.8% 5.1% 6.6%

Crude Oil (WTI per barrel) Crude Oil 22.4% -12.0% 12.3%

Natural Gas (per million btu) Natural Gas 17.5% -50.8% -51.5%
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S&P 500 (US) Over Five Years

Source: TMX Powerstream. Used with permission.
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Dissecting Returns of the S&P 500

Source: IA Global Asset Management. Used with permission.

Presenter Notes
Presentation Notes
The S&P 500 is up 13.5% this year, a great rebound after a brutal 2022. However, our long-time readers know this year’s S&P 500 return is completely due to the returns of 7 technology companies known as the Magnificent 7. The big technology companies that we know as the S&P 7 are up over 50% year to date (as of October 10th), while the S&P 493 is slightly down over the same period. That’s right the positive returns realized by the S&P 500 this year are completely due to 7 mega capitalized companies.   
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Who Are The Magnificent Seven Driving Performance?
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Who Are The Magnificent Seven Driving Performance?

Who? Tesla, Apple, Amazon, Alphabet 
(Google), Meta (Facebook), Nvidia, Microsoft
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Dissecting S&P 500: Top 20 Stocks Contribute Most of Returns

Source: https://www.visualcapitalist.com/cp/top-20-stocks-sp-500-returns/

By mid-2023, the top 
20 stocks made up 

on 29% of the weight 
of the S&P 500, 
however they 

contributed 7.08% of 
the index’s total 

7.55% return as of 
the mid-point of 

2023.

Presenter Notes
Presentation Notes
The P/E ratio for the S&P 7 has expanded from 29x to 45x this year, while the S&P 493 has a P/E ratio that is close to a third of that and it is flat this year. Our point of this exercise is to say that the S&P 7 has not risen rapidly due to an expansion of company earnings but because of investor optimism – price chasers. P/E ratios of 45x are extremely expensive and make us very cautious when we look at these companies. Although these are high growth companies who historically trade more expensively than other companies. In today’s environment they are extremely expensive and are trading at a huge premium. Diving deeper into the S&P 7’s P/E ratio, the two companies whose P/E ratios have soared this year the most have been Meta and Nvidia. Nvidia is trading at 106 times earnings (57x a year ago), and Meta is trading at 37 times earnings (11x a year ago). If the outlook for these technology giants gets worse and tech bulls hit their sell buttons, will they take the rest of the market with them? It seems more and more likely that they will as the market is being dragged on by a small number of companies and anything that goes wrong with those select companies could topple the rest of the market. 
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Dissecting Returns: Heatmap S&P 500 Year-To-Date

Source: Trading View. As of October 2, 2023

Returns of stocks (large market cap shown in larger boxes) YTD 2023
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Dissecting Returns: Heatmap S&P 500 Sept 2023

Source: Trading View. As of October 2, 2023

Returns of stocks in Sept 2023... huge negative volatility in the tech names



Click to edit Master title style

Slide 12

A Quick Summary of Portfolio Returns
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Model Performance Metrics 

Source: SIACharts & TMX Powerstream

Presenter Notes
Presentation Notes
Feel free to check in with our model portfolio returns, top contributors and detractors as well as a quick market commentary… something we send out each month to help you stay informed.
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Relative Performance Strong

Source: SIACharts & TMX Powerstream
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Stay Invested in Quality Businesses

Presenter Notes
Presentation Notes
When markets are stressed, it's not surprising a greater focus is placed on companies with healthy financials. The expectation is that healthy companies are better able to weather market downturns, and subsequently outperform their competitors.  

We believe that highly profitable companies not burdened by excessive debt, able to keep costs contained and grow top-line revenue, will be less likely to fail and more likely to come out ahead once we get to the other side of the most recent crisis. 

We really like the investments we currently hold for you and remain confident staying the course.
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What Have We Done? 

Source: CrossPoint Financial Investment Committee
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Rates Are High… Buy a GIC Now?

Source: TMX Powerstream & IA Capital Markets. As of Oct 25th, 2023.  Tax rate 40%, ONT resident

You can loan money to the bank via 
a GIC or buy their BONDS

5 Year GIC @ 4.35%
5 Year Bond @ 5.45%

- GIC is taxed as income and bond as income + 
capital gain (if purchased at a discount and held to 
maturity).

- Net return on GIC = 2.6%
- Net return on bond = 3.9%

- Inflation, that is presently at 4%, eats into the 
yield’s real return.  

- Rates are high because inflation is high! 

Or you can own a small slice of the bank 
via buying shares

Common Stock Dividend @ 5.25%

- Taxed less as it’s dividend income
- Net return = 3.7%

- Share price is down 20% from it’s high and therefore you 
have upside potential that will grow your capital AND 
you’ll get paid while you wait.

- Capital appreciation is your inflation protection.

- Historically, risk assets (stocks) return a nice premium 
over the risk-free rates.

If you’re not 
worried about a 

default on a GIC, 
why worry about 
a default of the 

bank itself?

Presenter Notes
Presentation Notes
From July highs S&P500 was up nearly….
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Royal Bank Since 1997… Ride The Wave to “Point B”

Source: TMX Powerstream. Used with permission.

Presenter Notes
Presentation Notes
From July highs S&P500 was up nearly….
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Energy Position: XEG  Waiting To Exit

Source: TMX Powerstream. Used with permission.

Presenter Notes
Presentation Notes
From July highs S&P500 was up nearly….
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Achieving Your Financial Goals Isn’t Always a Smooth Ride 
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Achieving Your Financial Goals Usually About Savings Rate!
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Achieving Your Financial Goals Involves A Trusted Advisor
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Should you have any questions or would like to speak with us, we 
welcome you to contact us:

CrossPoint Financial 
2650 Queensview Drive, Suite 110

Ottawa, Ontario K2B 8H6
info@crosspointfinancial.ca

 
613-228-7777  or  1-866-752-6220

crosspointfinancial.ca

INVEST WITH PURPOSE 
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Contact Us

@CrossPointFinan @CrossPointFinan ca.linkedin.com/in/brentvandermeer  

Presenter Notes
Presentation Notes
So far, the last few years have reminded us of several important lessons, one of which is that timing the market is nearly impossible. Many people would have sold their investments shortly after the markets declined nearly 34% in March 2020, believing that a recovery would be a long way off. But from its lowest point on March 23, the S&P 500 took just 140 days to recover – the fastest rebound on record. Those who stayed invested would likely have been rewarded for their patience, while those who sold would have locked in losses.  2021 also proved to be a good year for remaining invested in quality businesses. 
 
Looking ahead, we don’t know when the COVID-19 pandemic will be over and will likely have an impact on investment markets for months to come. However, governments and central banks continue to provide support for the economy through accommodative fiscal and monetary policies, if even on a reduced basis.  Geopolitical risks are increasing and uncertainty, as always, abounds.  

For these reasons, keeping a long-term view will be especially important. In closing, I would like to remind you that my team and I are here to help. Should you have any questions regarding your portfolio, please do not hesitate to contact our office.
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This information has been prepared by Brent Vandermeer who is a Senior Portfolio Manager for 
iA Private Wealth Inc. and does not necessarily reflect the opinion of iA Private Wealth. The 
information contained in this presentation comes from sources we believe reliable, but we 
cannot guarantee its accuracy or reliability. The opinions expressed are based on an analysis 
and interpretation dating from the date of publication and are subject to change without notice. 
Furthermore, they do not constitute an offer or solicitation to buy or sell any of the securities 
mentioned. The information contained herein may not apply to all types of investors. 

iA Private Wealth Inc. is a member of the Canadian Investor Protection Fund and the 
Investment Industry Regulatory Organization of Canada. iA Private Wealth is a trademark and a 
business name under which iA Private Wealth Inc. operates.
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