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Al Leading the Way

Traders are beginning to express skepticism about the sustainability of the stock rally year-
to-date and are issuing warnings about a potential market downturn later in the year.
Despite optimism surrounding a US debt-ceiling resolution and artificial intelligence, many
believe that earnings expectations and economic uncertainties provide little reason for
positive momentum to continue. The lack of broad participation in the market's advance
is a cause for concern as most of the gains seen thus far have been concentrated in a
handful of stocks.

The stock market is experiencing a tech-powered rally driven by artificial intelligence (Al)
that has sparked both enthusiasm and criticism. A few dominant tech stocks, such as
Apple, Microsoft, Alphabet, Amazon, Meta Platforms, and Tesla, have shouldered a
significant portion of the market's gains, leading to concerns about the market's
dependence on these companies, although some investors view these tech stocks as safe
havens amid sticky inflation and restrictive monetary policies. While anxieties persist, the
market has remained resilient, and the bearish stance leaves it open to further upside.

Hedge funds are utilizing generative Al to speed up mundane activities such as reviewing
market research, writing code, and summarizing fund performance. While these Al tools
offer productivity gains, they are not yet transforming day-to-day investing methods. The
goal is to improve performance, but currently, the emphasis is on automating routine work
and enhancing efficiency. Some hedge funds are exploring the use of ChatGPT to analyze
academic papers, detect patterns in data, and assist with investor relations. Despite the
potential, there are limitations to the technology, including accuracy issues and concerns
about data security. The impact of generative Al on the human workforce in the industry
remains uncertain, but it could create opportunities for creative employees and
potentially automate the innovation process itself.

Germany has entered its first recession since the start of the pandemic, dashing hopes
that the country could avoid such an outcome amid soaring energy prices caused by the
war in Ukraine. The statistics office reported a 0.3% contraction in first-quarter output,
following a 0.5% decline in the previous quarter. The decline was attributed to reduced
household spending on various items, lower government expenditure, and decreased
demand for domestic cars. Despite a weakening economy, the DAX Index, which is the
German equivalent of the Dow Jones Index in the U.S., is trading near all-time highs.

Pension programs, both government and private, are facing unprecedented challenges in
the global economy. In addition to risks associated with inflation, government debt, and
global conflicts, the number of retirees is increasing, leading to a significant rise in
beneficiaries and expenditures. However, Canada's Old Age Security (OAS) program
remains resilient. Projections indicate that economic growth will outpace the rise in
pension benefits, resulting in expenses growing less than revenues. OAS expenses are
expected to peak at around 3.1% of GDP by 2035, gradually declining thereafter.

Portfolio Contributors

®  Shares of Apple Inc (APPL) were up 4.14% this month after Apple’s iPhone revenue
grew 2% annually to $51.3 billion. Service revenue set an all-time revenue record of
$20.9 billion.

®  ARK Innovation ETF (ARKK) was up 13.07% due to an increase in vehicle production
volume by Tesla and potential business expansion in China (the world’s largest
electric-vehicle market).

Portfolio Detractors
e  Shares of Abbott Laboratories (ABT) fell this month, down 6.26%. This was caused by a
78% decrease in COVID-19 test sales.
e  The Procter and Gamble Company (PG) was down 5.98% this month after a 10% price
increase contributed to a sales drop which decreased revenue.

All returns are for the reported month and in local currency.
All data sourced from SIACharts and FACTSET.
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Investment and Benchmark Performance
as of May 31st, 2023

1-Yr 3-Yr 5-Yr

Name 1-Mo 3-Mo  6-Mo / YTD2023 2022 2021 2020 2019
Annualized
Il cpr Fixed income Mode 14%  -0.6%  -01%  39%  -19%  0.8% 19%  -83%  -18%  45%  83%
Canadian Universe Bond Index -2.7% -2.8% -2.0% 4.8% -3.9% 0.5% 1.1% -11.7% -2.8% 8.6% 7.3%
I cpr Equity Mode 13%  37%  21%  127%  47%  2.9% 6.0% -198% 69%  150%  19.2%
MSCI World Index (CAD) 29%  74%  7.6%  214% 11.6%  85% 118% -116% 219% 114%  215%
CPF Alternative Model 06%  03%  14%  44%  77%  64% 13%  71%  69%  103%  7.8%
Absolute Return of 5% Per Year 04%  13%  2.5%  50%  50%  50% 17%  50%  50%  50%  50%
I cpF North American Stock Model 0.7%  50%  45%  9.9%  155%  10.0% 89%  -9.1%  33.8%  122%  25.1%
50% S&P/TSX60 + 50% S&P500 20%  7.0%  54%  94%  111%  7.7% 87%  -145% 247% 100%  255%

All performance data tracked in SIACharts. All returns are gross of advisor fees.

Conservative Conservative-Balanced Balanced Balanced-Growth Growth
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Name 1Mo 3Mo 6Mo ST 3 SV yipooas 2022 2021 2020 2019
Annualized

Conservative Portfolio -0.6% 1.7% 1.8% 6.6% 4.2% 4.0% 3.9% -5.4% 5.4% 8.7% 10.3%

Conservative-Balanced Portfolio -0.5% 1.9% 2.0% 6.9% 5.3% 4.4% 4.1% -5.7% 6.1% 9.5% 11.3%

Balanced Portfolio -0.5% 2.1% 2.2% 7.3% 6.3% 4.7% 4.4% -6.0% 7.3% 10.3% 12.5%

Balanced-Growth Portfolio -0.4% 2.4% 2.4% 7.6% 7.3% 5.3% 4.7% -6.2% 8.4% 11.2% 12.8%

Growth Portfolio 03%  2.6%  25%  7.9%  7.9%  55% 50%  -65%  9.1%  114%  13.4%

SRI-ESG Enhanced Portfolio 4.4% 8.6% 11.6% 21.1% 12.2% 11.5% 15.9% -8.8% 13.5% 21.0% 18.1%
All performance data tracked in SIACharts. All returns are gross of advisor fees.
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Proxy funds used for benchmark indexes:
. Canadian Universe Bond Index: iShares Canadian Universe Bond
Index EFT (XBB.TO)
. MSCI World Index (CAD): iShares MSCI World Index EFT (XWD.TO)
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This information has been prepared by Brent Vandermeer who is a Senior Portfolio Manager for iA Private Wealth™ Inc. and does not necessarily reflect the opinion of iA Private Wealth Inc. The
information contained in this newsletter comes from sources we believe are reliable, but we cannot guarantee its accuracy or reliability. The opinions expressed are based on an analysis and
interpretation dating from the date of publication and are subject to change without notice. Furthermore, they do not constitute an offer or solicitation to buy or sell any of the securities mentioned.
The information contained herein may not apply to all types of investors. The Portfolio Managers can open accounts only in the provinces in which they are registered. iA Private Wealth Inc. is a member
of the Canadian Investors Protection Fund and the Investment Industry Regulatory Organization of Canada.
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