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March 2022
Equity Rebound Amid Tightening
Financial Conditions

Equity markets recovered after a precipitous drop through February, with both
the S&P 500 and S&P/TSX rising. However, fixed income securities struggled to
hold value as high inflation readings raise the potential for a more hawkish
approach by central banks. Yield curves of varying length on both U.S. and
Canadian Treasuries inverted at different times throughout the month, although
their efficacy at predicting a recession has come into question.

The price of Brent crude oil spiked as sanctions began to take effect on Russian
supply, nearing prices last seen in 2012. When prices last surged to these levels
10 years ago, strong U.S. job growth, low interest rates, and increased Chinese
manufacturing activity coupled with supply disruptions from sanctions linked to
the Iran nuclear program were the primary causes.

Statistics Canada reported that the ratio of household debt to disposable income
reached a record level in the fourth quarter of 2021. On a seasonally adjusted
basis, household debt stood at 186.2% of disposable income, higher than the
2019 pre-pandemic ratio of 181.1%. The agency cited higher mortgage
borrowing costs and lower disposable incomes as the catalysts.

Our position in Tourmaline Oil gained 15.2% after reporting exceptionally strong
earnings and riding the wave of higher energy prices. The company reported
record annual profits of CAS2 billion in 2021, with nearly half of the profits
generated in the fourth quarter alone. The record profits of oil producers have
drawn political scrutiny as they haven’t been quick to increase production and
therefore lower energy prices, and this is having a meaningful impact on
consumers and headline inflation readings.

As the summer approaches, you may be looking to travel or make other large
expenditures as things “open up” again. To allow us the opportunity to
efficiently withdraw any required funds from your investments, we ask that you
notify us as early as possible. The sooner we’re advised of large upcoming
expenses, the better we can navigate markets to withdraw the funds without
impacting your long-term financial goals.

Portfolio Contributors
e Shares of Tourmaline Oil gained 15% amid higher energy prices.

e Nutrien Ltd jumped 19% as geopolitical conflict disrupts fertilizer production
and exports from Russia, a major global producer.

Portfolio Detractors
e Steadfast Income Fund fell 2% as fixed income markets continue to
adjust to hawkish central banks and tapering of stimulus programs.
e Verizon Communications shares fell 5% after terms of a deal with the U.S.
Department of Defense failed to meet investor expectations.

All returns are for the reported month and in local currency.
All data sourced from SIACharts and FACTSET.
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Investment and Benchmark Performance
as of March 31st

1-¥r 3-Yr 5-¥r

Name 1-Mo 3-Mo &6-Mo fzed YTD 2022 2021 2020 2019 2018
-CPF Fixed Income Model -2.0% -48% -31% -14% 1.3% 1.9% -4.8% -0.2% 4.5% 8.3% -0.4%
Canadian Universe Bond Index -3.2% -7.5% -6.0% -5.1% 0.2% 1.4% -7.5% -0.2% 4.5% 7.3% 1.0%
'CPF Equity Model 0.1% -107% -82% -47% 57% 6.7% -107%  B69% 150% 192% -3.6%
MSCI World Index (CAD) 1.5% -6.0% 1.7% 9.0% 11.7% 10.4% -6.0% 21.1% 11.4% 214% -15%
CPF Alternative Model 0.1% 0.6% 4.2% 9.4% 7.4% 5.8% 0.6% 9.1% 7.3% 7.8% 1.1%
Absolute Return of 5% Per Year 0.4% 1.3% 2.5% 5.0% 5.0% 5.0% 1.3% 5.0% 5.0% 5.0% 5.0%
-CPF Morth American Stock Model 2.8% 0.9% 109% 228% 17.7% 1p.0% 0.9% 33.8% 12.2% 25.1% -42%
50% SEP/TSNE0 + 50% 5&P500 3.5% -1.2% 7.1% 154% 147% 119% -12% 247% 100% 255% -69%

All performance data tracked in SIACharts. All returns are gross of advisor fees.

Conservative Conservative-Balanced Balanced Balanced-Growth Growth

AN A A A

Name 1Mo 3Mo 6Me T YT SV po022 2021 2020 2019 2018
Annualized

Conservative Portfolio 0.2% -2.6% 17% 5.2% 5.4% 4.6% -2.6% 6.6% 7.3% 10.8% -1.5%

i Conservative-Balanced Portfolio 0.4% -2.6% 2.0% 5.6% 6.1% 5.1% -2.6% 7.2% 8.2% 116% -1.7%
".g Balanced Portfolio 0.6% -2.5% 2.4% 6.3% 6.8% 5.6% -2.5% B8.2% 9.2% 12.8% -2.2%
¥ Balanced-Growth Portfolio 0.7% -2.4% 2.7% 7.0% 7.6% 5.2% -2.4% 9.3% 101% 13.0% -2.0%
E Growth Portfolio 0.9% -2.4% 3.0% 7.5% 8.0% 6.5% -2.4% 9.9% 104% 13.5% -2.1%

SRI-ESG Enhanced Portfolio 2.1% -2.1% 9.6% 16.4% 161% 12.3% -2.1%  188%  217% 186% -1.3%

Al performance data tracked in SIACharts. All returns are gross of advisor fees.

Proxy funds used for benchmark indexes:
. Canadian Universe Bond Index: iShares Canadian Universe Bond
Index EFT (XBB.TO)
. MSCI World Index (CAD): iShares MSCI World Index EFT (XWD.TO)
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This information has been prepared by Brent Vandermeer who is a Portfolio Manager for iA Private Wealth™ Inc. and does not necessarily reflect the opinion of iA Private Wealth Inc. The information
contained in this newsletter comes from sources we believe reliable, but we cannot guarantee its accuracy or reliability. The opinions expressed are based on an analysis and interpretation dating from
the date of publication and are subject to change without notice. Furthermore, they do not constitute an offer or solicitation to buy or sell any of the securities mentioned. The information contained
herein may not apply to all types of investors. The Portfolio Managers can open accounts only in the provinces in which they are registered. iA Private Wealth Inc. is a member of the Canadian Investors
Protection Fund and the Investment Industry Regulatory Organization of Canada.
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