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Uncertainty Stifles Growth

Equity markets were on track to close another month at all-time highs before the
Omicron variant spooked investors and applied downward pressure in the last
week of November. Should Omicron prove to be more transmissible and resilient
to existing vaccines, it could force governments to reimpose strict lockdowns or
travel restrictions, stifling consumer demand before the holiday season.

The labour recovery, usually a sign of a strong and healthy economy, surprised
economists to the upside as the unemployment rate in Canada and the U.S. fell
to 6.0% and 4.2%, respectively. The surge in employment brings the rates closer
to pre-pandemic levels, meaning central banks are nearing their objective of
returning the economy to full employment.

Omicron hit energy markets as investors priced in reduced demand from travel
restrictions. The price of West Texas Intermediate fell to US$65.00 before
recovering lost ground. Prior to this selloff, a consortium of nations not included
in OPEC+ agreed to release oil from their domestic Strategic Petroleum Reserves
with the intent of bringing down energy prices.

Spending on Black Friday deals looked to come in on the low end of expectations
this year as consumers and businesses grapple with higher inflation. The high
savings rate for consumers during the lockdowns meant spending which is usually
reserved for the holiday season was brought forward in the year once these
restrictions were removed. Retailers like Target had built up inventory in the third
quarter to alleviate pressure from supply chain disruptions. Target sources a large
portion of their product mix from Asia, meaning ocean freight inflation could
quickly eat into gross margins.

Apple warned investors that they expect iPhone demand to drop in the fourth
quarter and that they have notified manufacturers to slow production. Even with
this bleak outlook to end the fiscal year, analysts expect demand to continue
outstripping supply. As shortages related to semiconductors are clearing, lead
times for delivery of new iPhones to buyers have dropped, a positive sign for
future demand.

Portfolio Contributors
o Apple saw gains of 14.06% as historically strong cash flows allowed the
company to sustain slowdowns during market distress.
e Proctor & Gamble shares rose 4.36% return over the month, emerging as
a bright spot in the sector.

Portfolio Detractors
o Enbridge fell 6.05% despite strong earnings as the energy sector gets hit
during the surfacing of new Omicron variant.
o ARK Innovation ETF dropped 10.04% due to anticipation of an aggressive
federal reserve.

All returns are for the reported month and in local currency.
All data sourced from SIACharts and FACTSET.
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Investment and Benchmark Performance

as of Movember 30th
Name 1Mo 3mo  eMo MY 3 SV ynomen 2020 2018 2018 2017
Annualized
-EI‘F Fixed Income Model 2.2% 0.2% 2.0% 0.3% 4.0% 3.0% -1.0% 4.5% B3% -0.4% 3.4%
Canadian Universe Bond Index 0.8% -1.7% 0.2% -4.0% 4.0% 2.8% -4.5% 2.6% 7.3% 1.0% 2.4%
-EI‘F Equity Model -15% -2.5% 7.9% 13.3% 11.5% 10.6% T.2% 15.0% 19.2% -3.6% 15.0%
BMSCI World Index (CAD) 1.4% 0.9% 11.6% 20.6% 14.7% 12.9% 18.2% 11.4% 21.4% -1.5% 14.4%
| CPF Alternative Model 2.7% 2.3% 5.1% 5.8% B.5% 6.9% T.8% 7.3% T.8% 1.1% 9.6%
Absolute Return of 5% Per Year 0.4% 1.3% 2.5% 5.0% 5.0% 5.0% 4.6% 5.0% 5.0% 5.0% 5.0%
-l'_'I‘F North American Stock Model 1.6% -1.2% 8.3% 26.3% 18.6% 16.9% 26.7% 12.2% 25.1% -4.2% 27.5%
50% S&P/TSXE0 + 50% S&PS00 -1.1% 1.4% 7.4% 23.5% 15.6% 12.7% 20.7% 10.0% 25.5% -6.9% 15.1%
All pegformance dofa rrocked ie SACharts All refures ane grass of adwsor fees
Conservative Conservative-Balanced Balanced Balanced-Growth Growth

XXX

Name 1Mo  3Mo Emo XY T SV nome1 2020 2018 2018 2017
Annualized

Conservative Portfolio 1.6% 0.0% 5.2% b.4% 71.2% 53% 4.6% 7.3% 10.8% -1.5% 5.0%
‘§ Conservative-Balanced Portfolio 1.5% =0.1% 5.5% 7.6% T.8% 5.8% 5.1% 8.2% 11.6% <1.7% 52%
£ Balanced Portfolio 1.4% -0.2% b.2% 9.1% B.6% B.4% 6.0% 9.2% 12.8% =2.2% 5.8%
2 Balanced-Growth Portfolio 13% -03% b.8% 10.6% 9.4% 71% 6.9% 10.1% 13.0% -2.0% 7.0%
% Growth Portfolio 1.2% -0.3% 71.2% 11.4% 9.7% 7.5% T.4% 10.4% 13.5% -2.1% 7.5%

SRI-ESG Enhanced Portfolio 2.4% T.7% 16.5% 19.7% 18.4% - 17.8% 21.5% 18.6% -1.3%

All pefovmance dofa rocked ie SACharts Al redures ane gross of adwsor fees

Proxy funds used for benchmark indexes:
. Canadian Universe Bond Index: iShares Canadian Universe Bond
Index EFT (XBB.TO)
. MSCI World Index (CAD): iShares MSCI World Index EFT (XWD.TO)
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This information has been prepared by Brent Vandermeer who is a Portfolio Manager for iA Private Wealth™ Inc. and does not necessarily reflect the opinion of iA Private Wealth Inc. The information
contained in this newsletter comes from sources we believe reliable, but we cannot guarantee its accuracy or reliability. The opinions expressed are based on an analysis and interpretation dating from
the date of publication and are subject to change without notice. Furthermore, they do not constitute an offer or solicitation to buy or sell any of the securities mentioned. The information contained
herein may not apply to all types of investors. The Portfolio Managers can open accounts only in the provinces in which they are registered. iA Private Wealth Inc. is a member of the Canadian Investors
Protection Fund and the Investment Industry Regulatory Organization of Canada.
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