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Ending on a High Note

Equity markets showed strength in December, including the S&P 500 which saw
returns of 4.36% as hospitalizations from the COVID-19 Omicron variant
appeared to be fewer than expected. Industrial commodities, the US dollar, and
Euro all saw encouraging uptakes in value, recovering from weak returns in the
prior month.

Oil prices surged the most since 2009 as high vaccination rates and economic
reopening spurred global consumption while production remains moderate. Over
the year, West Texas Intermediate and Brent Crude gained 55% and 50%,
respectively. Production disruptions in countries such as Ecuador, Libya, and
Nigeria coupled with the expectation of decreased levels of crude oil inventory in
this U.S. supports the price appreciation.

Caterpillar Inc., Chevron Co., and BNSF Railway Co., a subsidiary of Berkshire
Hathaway Inc., agreed on an initiative to manufacture a prototype hydrogen fuel
cell locomotive with the intent to reduce carbon emissions. The locomotive will
be developed by Caterpillar, powered by Chevron, and be demonstrated on BNSF
rails. Berkshire B-Class shares rose by 8.72% on the announcement.

Nutrien Ltd. shares rose 14% in December, prior to the announcement that CEO
Mayo Schmidt will be stepping down. Mr. Schmidt had held the position for only
8 months, causing concern for investors. Ken Seitz, who has been leading the
potash division, will be taking his place.

As 2021 ended, we capped off a year where financial markets saw all-time highs
in many areas. Moving into 2022, we maintain a high conviction on our model
positions as business and household balance sheets remain financially sound
amid higher inflation expectations and central bank policy tightening. Barring a
policy misstep or black swan event, we should expect moderate equity returns
through the new year.

Portfolio Contributors
e Nutrien gained 14% as materials picked up with global demand.
e Procter & Gamble reached new all-time highs after gaining 11.7%.

Portfolio Detractors
o iShares Global Clean Energy slid 7% during the month after California
introduced restrictions against residential solar usage.
« ARK Innovation shares fell 4.1% as the Federal Reserve communicated a
more hawkish stance than expected.

All returns are for the reported month and in local currency.
All data sourced from SIACharts and FACTSET.




CrossPoINT lA‘ﬂ PORTFOLIO COMMENTARY

FINANCIAL Private Wealth

Investment and Benchmark Performance
os of December 315t

1¥r 3¥r 5Yr

Name 1-Mo 3-Mo 6-Mo N ¥YTD 2021 2020 2019 2018 2017
-CFF Fixed Income Model 0.7% 1.6% 1.9% -0.2% 4.1% 3.1% =0.2% 4.5% B3% -0.4% 3.4%
Canadian Universe Bond Index 1.8% 16% 0.9% -2LE% 4.2% 3.2% -21.8% 8.6% T73% 1.0% 2.4%
-CFF Equity Model 0.3% 2.9% 1.7% 6.9% 13.6% 10.2% 6.9% 15.0% 19.2% -3.6% 15.0%
MSCI World Index (CAD) 3.1% 2% 10.4% 21.1% 17.9% 13.0% 21.1% 11.4% 21.4% -1.5% 14.4%
| CPF Alternative Model 1.2% 36% 6.3% 9.1% B.1% 6.9% 9.1% 7.3% T.B% 1.1% 9.6%
Absolute Return of 5% Per Year 0.4% 1.3% 2.5% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0%
-CFF Morth American Stock Model 5.6% 10.0% 11.3% 33.8% 23.4% 18.1% 338% 12.2% 25.1% -4.2% 27.5%
505 S&P/TSXED + 50% S&P500 3.3% B.4% B.5% 24.7% 19.9% 13.0% 24.7% 10.0% 255% -6.9% 15.1%
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Name 1-Mao 3-Mo 6-Mo ¥TD 2021 2020 2019 2018 2017

2 P

Conservative Portfolio 19% 4.4% 5.0% b6.6% B.I% 55% 6.6% 7.3% 10.8% -1.5% 5.0%
Conservative-Balanced Portfolio 2.0% 4.7% 5.2% T2% 9.0% 6.0% 1.2% 8.2% 11.6% -1.7% 5.2%
Balanced Portfolio 21% 4.9% 5.5% BI2% 10.1% 6.6% B.2% 9.2% 12.8% -2.2% 5.8%
Balanced-Growth Portfolio 2.2% 5.2% 5.8% 93% 10.8% 7.3% 9.3% 10.1% 13.0% -2.0% T.0%
Growth Portfolio 2.4% 5.5% 6.0% 9.9% 11.2% T.7% 9.5% 10.4% 13.5% -2.1% 7.5%
SRI-ESG Enhanced Portfolio 0.5% 11.8% 13.3% 18.8% 19.7% - 18.8% 21.5% 18.6% -1L.3%

All performanor dafa tracked Ao SIATkarts. All arturas ane gross of adwisor fees.

Proxy funds used for benchmark indexes:
. Canadian Universe Bond Index: iShares Canadian Universe Bond
Index EFT (XBB.TO)
. MSCI World Index (CAD): iShares MSCI World Index EFT (XWD.TO)
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This information has been prepared by Brent Vandermeer who is a Portfolio Manager for iA Private Wealth™ Inc. and does not necessarily reflect the opinion of iA Private Wealth Inc. The information
contained in this newsletter comes from sources we believe reliable, but we cannot guarantee its accuracy or reliability. The opinions expressed are based on an analysis and interpretation dating from
the date of publication and are subject to change without notice. Furthermore, they do not constitute an offer or solicitation to buy or sell any of the securities mentioned. The information contained
herein may not apply to all types of investors. The Portfolio Managers can open accounts only in the provinces in which they are registered. iA Private Wealth Inc. is a member of the Canadian Investors
Protection Fund and the Investment Industry Regulatory Organization of Canada.
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