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Cisco Systems (CSCO) surged 28.67% after delivering a standout Q3 earnings beat, fueled by a 35% 
increase in networking product orders. The results underscore Cisco's growing role in one of the 
market's most powerful secular trends: the rapid buildout of AI infrastructure by hyperscalers and 
technology giants. As investment in next-generation data centers accelerates, Cisco is emerging as a key 
beneficiary, reshaping investor expectations for the company's long-term growth trajectory. 

Bank of Montreal (BMO) advanced 9.74% following strong Q2 results, highlighted by a 34% increase in 
net income and a 5% dividend increase. A notable decline in provisions for credit losses helped alleviate 
concerns surrounding consumer credit quality and broader economic weakness. The results reinforced 
confidence in BMO's ability to generate earnings growth and maintain balance-sheet strength despite a 
prolonged higher-interest-rate environment. 

CRH plc (CRH) declined 10.41% after reporting a surprise net loss in Q1 and issuing cautious forward 
guidance. The disappointing results heightened investor concerns about slowing demand across 
construction and infrastructure markets. Ongoing pressure from elevated interest rates has continued 
to weigh on project activity and capital spending, creating a challenging backdrop for the sector. 

Alphabet (GOOG) fell 8.98% as investors increasingly focused on the substantial capital investments 
required to support the company's AI ambitions. While core advertising revenue remained resilient, 
concerns grew around the near-term impact of rising AI-related spending on profitability. The market's 
attention appears to be shifting from the promise of AI-driven growth toward the significant costs 
associated with building and scaling the infrastructure needed to support it. 
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Portfolio Returns

Escalating tensions in the Middle East and ongoing disruptions to key maritime trade routes triggered a sharp rise in global commodity 
prices during May, particularly across energy and materials markets. The resulting supply-side pressures challenged expectations for a 
steady decline in inflation, reintroducing concerns about elevated price volatility and broader economic uncertainty. 

Persistent inflationary pressures, combined with the implementation of new tariff measures, effectively stalled the global monetary 
easing narrative. In response, central banks including the Federal Reserve, European Central Bank, and Bank of England adopted more 
cautious policy stances, prompting fixed-income markets to scale back expectations for 2026 rate cuts and revise terminal rate forecasts 
higher across major economies. 

Economic data released in late May confirmed that Canada entered a technical recession, with GDP contracting for a second consecutive 
quarter. Higher interest rates and increasingly strained household balance sheets continued to weigh on consumer spending and business 
investment. The weakening growth backdrop has created a more challenging environment for policymakers, who must balance slowing 
economic activity against persistent inflationary pressures. 
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This information has been prepared by Brent Vandermeer who is a Senior Portfolio Manager with iA Private Wealth Inc. and does not
necessarily reflect the opinion of iA Private Wealth. The information contained in this newsletter comes from sources we believe reliable,
but we cannot guarantee its accuracy or reliability. The opinions expressed are based on an analysis and interpretation dating from the
date of publication and are subject to change without notice. Furthermore, they do not constitute an offer or solicitation to buy or sell any
of the securities mentioned. The information contained herein may not apply to all types of investors. The Senior Portfolio Manager can
open accounts only in the provinces in which they are registered.

iA Private Wealth Inc. is a member of the Canadian Investor Protection Fund and the Canadian Investment Regulatory Organization. iA
Private Wealth is a trademark and business name under which iA Private Wealth Inc. operates.

Brent Vandermeer CIM®, FCSI®
Senior Portfolio Manager

CrossPoint Financial | iA Private Wealth Inc.


